Financial Aid 101

Judy Florian
Director of Financial Al
Macomb Community Colleg



Before we begin....

Thank you for turning off your cell
2 phone/pager
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Develop a Plan to Finance
Your Education

= Determine college costs
= |[nvestigate all possible resources
= Parent(s)
= Savings/summer earnings
= Financial aid
<Employer Assistance




Types of Aid

= Grants/Scholarship:
= |Loans
=\Work



Sources of Aid

- Federal

- State

= Institutional
= Private




Philosophy of Financial Aid

- Parents and students have piimary
responsibility to contribute to
educational costs

= Family accepted in present financial
condition

= All families evaluated equitably and
consistently




Free Application for Federal
Student Aid (FAFSA)
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Free Application for Federal Student Aid

FAFSA Home  Student Aid on the Web _ Application Deadlines  PINSite  Help  ContactUs _FAGs _ Site Map __ About Us

Federal Student Aid FAFSA
P“_.H.swdalnnmunumgm o
Filling Out FAFSA
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The Paper FAFSA
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DO NOT MAIL THIS WORKSHEET.
You must complete and submit a Free Application for Federal Student
Aid (FAFSA) 10 apply for federal stuclent aid and 1o apply for most
state and college aid. Applying online with FAFSA on the freb at
www.fafsaed.gov is faster and easier than using a paper FAFSA.
For state or college aid, the deadline may be as early as January 2008,
Sce the table to the right for state deadlines. Check with your high
school counselor or your college’s financial aid administrator about
other deadlines.

= Complete this Worksheet anly if you plan to use FAFSA on the Web
to apply for federal student aid.

* Sections in purple are for parent information.

= In parentheses after cach question is the number that is used on FAFSA
on the Web ad the paper FAFSA.

* Submit your FAFSA b T vt bufore Tanoaes 1 3008
START HERE
E:

If you do not have a PL
receive your PIN and il
1

FAFSA Home St

You will need the fof
2 Your Social Security
Numbers if you are |
( Your driver's license Special Announcements
3 Your Alien Registrat

Alert! Important changes a FAF:
that affect your

that may affect vour

‘ormation) for you  Slivibility for student aid.
your parents if you 1
not yet filed a 2007 |
FAFSA bat you mus
3 Records of untaxed |
benefits . TANF
parents if you are pr
3 Information on savie
for yoursell, and you

FAFSA ALERTS:
FAFSA Deadline:

Before Beginning
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STATE AID DEADLINES
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2. 2008 fdate postmarked )
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May 15, 2008 (dale processed)
Juby 1, 2008 jidite received

March | NWR idate recwiiedl
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Reasons to File Electronically

= Bullt-in edits to prevent costly errers

= Skip-logic allows student and/or parent,to skip
unnecessary questions; simplified entry

= More timely submission of original application
and corrections

= More detailed instructions and “help” for
common questions

= Abllity to check application status on-line

12



START HERE
G FURTHER
7 FEDERAL STUDENT AID Federal Student Aid PIN

PINHome Help ContactUs FAQs AboutUs

Welcome to the Federal Student Aid *

PIN Web site ,

Helpful Links

Student Aid on the Web
In | heedto
id fa 0ol Go w

Links to Federal Student Aid
Electronic Services




Without PIN-Signing Options

= Print signature page and submit within
14 days

= |f signature page not received by
Central Processing System within 14
days, student receives rejected Student

AlIC

Report (SAR)

- Rejected SAR must be signed and

submitted

14




FAFSA Processing Results

« Central Processing System notifies student of
processing results by:

= E-maill notification containing a direct linkyto
student’s online Student Aid Report (SAR)
If student’s e-mail was provided on paper
or electronic FAFSA

= Student with PIN may view application
online at www.fafsa.ed.gov

15



What Data Are Required?

= Section 1: Student information

= Section 2: Student dependency'status
- Section 3: Parent financial information
= Section 4: Student financial information

Add federal school codes for
colleges/universities to receive FAFSA
results

16



DO NOT MAIL THIS WORKSHEET.
You must complete ard sabmit & Free Application for Federal Student
Aid (FAFSA) 10 apply for federal student aid and to apply for most
state and college aid. Applying online with FAFSA ou the fih ot
www.falaed.gov is faster and easter than ustig a paper FAFSA
For state or college aid, the deadline may be as carly as Junuary 208
See the table to the right for state deadlines. Cheek with your high
sehool counselor or your eollege’s financial aid sdmindstrator about
other deadlines.
* Complete this Worksheet only if you plan to use FAFSA on the Web
1o apply for federal student akl.
* Sections in parple are for parent information.
* In parentheses after cach question is the nuimber that is used on FAFSA
an the Wb and the paper FAFSA.
= Submit your FAFSA early, bt not before Junuary 1, 2008,
Apply Faster—Sign your FAFSA with a Federal Student Aid PIN.
If you o not have a PIN, you can apply for coe at www.pined.gov. You will
receive your PIN and then you can electronically sign when you submit your
are providing parent infornation, one parent must also sign
To sign electronically, your parent shoald also apply for a PIN.

You will need the fllowing information to complete this Worksheet:

1A Your Social Security Number and your parents’ Soclal Security
Numbers if you are provicing parent informaticn;

O Your driver's license number if you have one;

1 Your Alsen Registration Number if you are not a LS

7 fedderal tax information or tax retumns (incloding RS W-2
information) for yoursell {and spouse if you are maied) and for
your parents if you are providing parent information. I you have
not yet filed a 2007 income tax returm, you can still submit your
FAFSA but you must provide income and tax information.

'3 Records of untaxed income, such as Social Security benefits, welfare
benefits fe.g.. TANF), and veterans benefits, for yourself, snd your
parents if you are providing parent information: and

O Information on savings, mvestments, and business and farm sssets
for yourself, and your parents if you are provi parent information.

WWWEAFSAED

STATE AID DEADLINES

Check with you)

OR. P

8 (dare recerved)
Academic Challenge - June 1, 2008
Workforce CGiram - Contact your financtal sid
aubinstrato
Higher Education Opportumsty Grant
N 1 208 (g
- N ., 2008 { term)
fdde received) il

) 2008 (date received by wate)
Apitl 15, 2008 (elate recefved)
cessed)
March |, 2008 jcate recetved)
First titese applicats - Sephemher
Continuing applicants - Augest 15, X
)

Addate peceived)
i)

0 fdate recefv
May |, 2008 fdate receivedh
June 1, 2008, if you received 3 Teltion
‘Aid Grati i 2007-20

Staie Urant recipients & all
Slate Grant recipherss in

* Adiiticenl form may be required.

@ FATSA O THE WEB WORKSHEET PAGE1




Important Reminder

= If you use estimated 2009 income figures,
you must

= Update FAFSA with final tax figu
when Federal return completed

- Updates can be completed on
Corrections on the Web
(www.fafsa.ed.gov)

18 B S


http://www.fafsa.ed.gov/

How Is the Data Used?

= In asstatutory formula
called the Federal
Methodology

= Looks at Income;
assets and size of
family to determine
family’s ability to
contribute to the
student’s educational
expenses

- Result is called the
Expected Family
Contribution

19



ltems to Include In Assets

= Cash, savings and checking acceunts

= Investments (stocks, bonds, propertyyreal
estate)

= Money markets/certificates of deposit

= Trust funds and Uniform Gifts to Minors Act
(UGMA) accounts

= 529 prepaid tuition and savings plans (total
refund value)

= Business/farm assets (unless family owned
and less than 100 employees) f

20



ltems Not to Include In Assets
= Home

< Vehicles I $ :

= Life insurance policies

= Accumulated retirement plans
(pension funds, annuities, IRA’S,
Keogh plans, etc.)

21



Who I1s Considered the Parent?
(for dependent students)

= If parents are both living and married to eagh other, answer
the questions about both of them.

= |f the parent is widowed or single, answer the questions about
that parent only. If the widowed parent has remarried as ‘of
today, answer the questions about that parent and the person to
whom the parent is currently married.

= |If the parents have divorced or separated, answer the
guestions about the parent the student lived with most in the last
12 months. If the student did not live with one parent more than
the other, answer about the parent who provided the most
financial support during the last 12 months or during the most
recent year the student was supported by the parent. If this
parent has remarried as of today, answer the questions about
both _thé:\t parent and the person to whom the parent is currently
married.

22




Special Circumstances

Change in employment statusyafter filing
FAFSA

Medical expenses not covered by
Insurance

Change In parent’s marital status after
filing FAFSA

Unusual dependent care expenses

23



Special Circumstances

Cannot report on FAFSA

Send explanation to financial aid office
at each college

College will review special
circumstances

College may request additional
documentation

24
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Financial Need

Cost of attendance
— Expected Family Cont

= Financial need
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Cost of Attendance

= Tuition and fees
= Room and board
= Books and supplies
= Transportation
= Miscellaneous
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Need Varies with
College Costs

College A
Cost $40,000
Contribution —6,000

Need $34,000
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Need Varies with
College Costs

College B
Cost $18,000
Contribution -6,000

Need $12,000




Financial Aid Award or
“package”

= A combination of all types ‘af,aid
= Varies from school to school

= Depends on money available

- Response deadline

29



Role of the Financial Aid
Office

= Determines eligibility for financiakaid

- Packages (awards) aid

= Sends notification to eligible students
< How and when aid will be disbursed
= Terms and conditions of student’s award
= Programs and amounts for which student

is eligible NN

30



Application Deadlines

= State of Michigan
-<March 1, 2010
= Scholarship deadlines
= Set by donor

=
-

31



Stafford Loan Program

= Provides major assistance to students

= Cosigner and good credit not required

- Federal Direct Loan Program
= Government is the lender

= Federal Family Education Loan Program
= Private bank/credit union is lender*

*Proposal to eliminate banks as lenders in 2010-11

32
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Federal Stafford Loan

-« Fixed Iinterest rate
= Government or private bank*isilender
< Subsidized and unsubsidized

*Proposal to eliminate banks as lenders in
2010-11




Subsidized Federal
Stafford Loan

- Based on financial need

= Fixed interest rate 5.6%

= Principal & interest deferred

=6 month grace period

- Repayment period:10 years

= Minimum repayment $50/month

34
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Unsubsidized Federal
Stafford Loan

= Not based on financialaeed

= Fixed interest rate 6.8%

= Principal deferred

= |[nterest payable while student in college
= 6 month grace period

- Repayment period:10 years

= Minimum repayment $50/month




Federal Stafford
Annual Loan Limits

«$5,500 for first year students
(includes $2,000 unsubsidizead)

=$6,500 for second year students
(includes $2,000 unsubsidized)

-=$7,500 beyond second year
(includes $2,000 unsubsidized)

= $20,500 graduate students
S

36



Aggregate Loan Limits

« Undergraduate
dependent students:

$31,000

« Undergraduate
Independent
students:

$57,500

37



Federal PLUS Loan

= Parent borrows money on behalf of \
undergraduate dependent student

= Annual loan limit is cost of attendance mimnus
other aid

= Parent must have acceptable credit history, as
determined by lender

= Fixed interest rate of 7.9%

< Repayment 60 days after fully disbursed or 6
months after student ceases half-time enrollment

38
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Looking for Financial Aid?
Don’'t Get Hooked by Misleading
Offers

» College aid offers are everywhere
= |nternet
- Malil
< Newspapers
- Magazines
= Telephone




// Warning Signs of Scam

= High application fees
- Guaranteed winnings
= Everybody is eligible
= Masquerading as federal agency
= Claims of government approval
= Time pressure

= Unusual requests for personal
Information

40



Financial Aid Resources

« Smart Guide to Financial Atd;
www.finaid.org

« Scholarship matching service:
www.fastweb.com

« College resource information:
www.going2college.com

« Student Aid on the Web:
www.studentaid.ed.gov

41


http://www.finaid.org/
http://www.fastweb.com/
http://www.going2college.com/
http://www.studentaid.ed.gov/

Review and Finalize
Your Plans

< Show Initiative and be assertive

< Talk to financial aid staff and counselors

= Select a college that meets your academic
needs

= Follow up with colleges to which you have
applied
= Don’t be afraid to ask questions

42
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Questions?

Judy Florian
586.445.7535
florlanj@macomb.edu
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